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AGENDA  

 

FINANCE COMMITTEE 
Meeting Notice 

 
 

Date:   11:30 a.m., Tuesday, November 18, 2014 

Location:  Room 263, City Hall 

Commissioners: Commissioners Cohen (Chair), Wiener (Vice Chair), Chiu, Farrell, Tang 
and Avalos (Ex Officio) 

        

CLERK: Steve Stamos 

 Page 

1. Roll Call 

Consent Calendar 

2. Approve the Minutes of  the October 7, 2014 Meeting – ACTION* 3  

3. Internal Accounting and Investment Report for the Three Months Ending 
September 30, 2014 – INFORMATION* 5 

The Transportation Authority’s Fiscal Policy directs staff  to give a quarterly report of  expenditures including a 
comparison to the approved budget. The Transportation Authority’s Investment Policy directs that a review of  
portfolio compliance be presented along with the quarterly report. The Internal Accounting Report for the 
three months ending September 30, 2014, is presented for information. 

End of  Consent Calendar 

4. Recommend Acceptance of  the Audit Report for the Fiscal Year Ended June 30, 2014 
– ACTION* 27 

The Transportation Authority’s financial records are required to be audited annually by an independent, 
certified public accountant. The annual audit (Audit Report) for the year ended June 30, 2014 was conducted in 
accordance with generally accepted auditing standards by the independent, certified public accounting firm of  
Macias, Gini & O’Connell, LLP (Macias Gini). Macias Gini is also the auditor for the City and County of  San 
Francisco. The Transportation Authority received all unmodified (also known as a clean opinion/unqualified 
opinion) audit opinions from Macias Gini, with no findings or recommendations for improvements. For the 
fiscal audit, Macias Gini has issued an opinion, stating that the financial statements present fairly, in all material 
respects, the financial position of  the Transportation Authority.  Since more than $500,000 in federal grants 
was expended during the year, a single audit (compliance audit) was performed on the Yerba Buena Island 
Ramps and Bridge Structures Project, eFleet: Carsharing Electrified Project, Integrated Public Private 
Partnership Travel Demand Management Program, San Francisco Value Pricing and Regulation Study, Treasure 
Island Mobility Management Program, and Congestion Management Agency Planning and Programming 
funded by the Surface Transportation Program. For the single audit, Macias Gini has issued an opinion, stating 
the Transportation Authority complied in all material respects with the compliance requirements that could 
have a direct and material effect on the federal funds audited. The full audit report and a separate report 
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containing other required communications to the Finance Committee are attached. We are seeking a 
recommendation to accept the Audit Report for the fiscal year ended June 30, 2014. 

5. Introduction of  New Items – INFORMATION 

6. Public Comment 

7. Adjournment 

 

* Additional materials 

-------------------------------------------------------------------------------------------------------------------------------- 

Please note that the meeting proceedings can be viewed live or on demand after the meeting at www.sfgovtv.org.  To know the exact 
cablecast times for weekend viewing, please call SFGovTV at (415) 554-4188 on Friday when the cablecast times have been determined. 

The Legislative Chamber (Room 250) and the Committee Room (Room 263) in City Hall are wheelchair accessible. Meetings are real-time 
captioned and are cablecast open-captioned on SFGovTV, the Government Channel 26. Assistive listening devices for the Legislative 
Chamber are available upon request at the Clerk of the Board's Office, Room 244. Assistive listening devices for the Committee Room are 
available upon request at the Clerk of the Board's Office, Room 244 or in the Committee Room. To request sign language interpreters, 
readers, large print agendas or other accommodations, please contact the Clerk of the Authority at (415) 522-4800. Requests made at least 
48 hours in advance of the meeting will help to ensure availability. 

The nearest accessible BART station is Civic Center (Market/Grove/Hyde Streets). Accessible MUNI Metro lines are the F, J, K, L, M, N, 
T (exit at Civic Center or Van Ness Stations). MUNI bus lines also serving the area are the 5, 6, 9, 19, 21, 47, 49, 71, and 71L. For more 
information about MUNI accessible services, call (415) 701-4485.  

There is accessible parking in the vicinity of City Hall at Civic Center Plaza and adjacent to Davies Hall and the War Memorial Complex. 
Accessible curbside parking is available on Dr. Carlton B. Goodlett Place and Grove Street. 

In order to assist the Transportation Authority’s efforts to accommodate persons with severe allergies, environmental illnesses, multiple 
chemical sensitivity or related disabilities, attendees at all public meetings are reminded that other attendees may be sensitive to various 
chemical-based products.  Please help the Transportation Authority accommodate these individuals. 

If any materials related to an item on this agenda have been distributed to the Finance Committee after distribution of the agenda packet, 
those materials are available for public inspection at the Transportation Authority at 1455 Market Street, Floor 22, San Francisco, CA 
94103, during normal office hours. 

Individuals and entities that influence or attempt to influence local legislative or administrative action may be required by the San Francisco 
Lobbyist Ordinance [SF Campaign & Governmental Conduct Code Sec. 2.100] to register and report lobbying activity. For more 
information about the Lobbyist Ordinance, please contact the San Francisco Ethics Commission at 25 Van Ness Avenue, Suite 220, San 
Francisco, CA 94102; telephone (415) 252-3100; fax (415) 252-3112; website www.sfethics.org. 
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0000000000 

DRAFT MINUTES 
 

 

FINANCE COMMITTEE 
Tuesday, October 7, 2014 

 

1. Roll Call 

Chair Cohen called the meeting to order at 11:42 a.m. 

Present at Roll Call: Commissioners Chiu, Cohen, Farrell, Tang and Wiener (5) 

2. Approve the Minutes of  the September 9, 2014 Meeting – ACTION 

There was no public comment.   

The minutes were approved without objection by the following vote: 

 Ayes: Commissioners Chiu, Cohen, Farrell, Tang and Wiener (5) 

3. State and Federal Legislative Update – INFORMATION/ACTION 

Amber Crabbe, Principal Transportation Planner, presented the item per the staff  
memorandum. She reported that the legislative session had ended and that the next session 
would begin on December 1st.   

Ms. Crabbe said that Governor Brown signed the Transportation Authority’s Assembly Bill (AB) 
141 (Ammiano) into law which officially created a new Treasure Island Mobility Management 
Agency (TIMMA) and firewalled TIMMA activities from other Transportation Authority 
resources and activities.  She thanked Assemblymember Ammiano and Mark Watts, the 
Transportation Authority’s state legislative advocate, for all their hard work moving the bill 
through the legislative process. 

Ms. Crabbe stated that Governor Brown signed three other bills into law that the Transportation 
Authority supported: Senate Bill (SB) 1077 (DeSaulnier) which established a road usage charge 
pilot project; SB 1183 (DeSaulnier) which authorized a $5 vehicle registration fee for bicycle 
infrastructure; and AB 1193 (Ting) which created a new class of  bike infrastructure for separated 
bikeways. She also reported that the Governor vetoed four bills the Transportation Authority 
supported: AB 1532 (Gatto), AB 2337 (Linder), AB 2398 (Levine), and SB 1151 (Cannella) that 
increased penalties for unsafe driver behavior around schools, bicyclists, and pedestrians. She 
said that the Governor’s veto message indicated that he thought the penalties for those offenses 
were high enough. 

Ms. Crabbe noted that staff  would begin developing the Transportation Authority’s 2015 state 
and federal legislative program and would work closely with the Metropolitan Transportation 
Commission, other Congestion Management Agencies, the San Francisco Municipal 
Transportation Agency, and the Mayor’s Office throughout the process. She said that the 
program would likely include an increased focus on pedestrian safety measures given the new 
Vision Zero work and a renewed effort to reduce the voter threshold for local revenue measures. 
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Commissioner Tang commented that she supported an advocacy effort next year to make 
bicycling and walking safer, in particular around schools. 

There was no public comment.   

4. Recommend Award of  a Three-Year Professional Services Contract, with an Option to 
Extend for Two Additional One-Year Periods, to SPTJ Consulting in an Amount Not to 
Exceed $550,000 for Computer Network and Maintenance Services and Authorize the 
Executive Director to Negotiate the Contract Payment Terms and Non-Material 
Contract Terms and Conditions – ACTION 

Cynthia Fong, Deputy Director for Finance and Administration, presented the item per the staff  
memorandum. 

Chair Cohen asked if  the firm who submitted their proposal past the deadline would be able to 
participate in future procurements. 

Ms. Fong responded in the affirmative and added that the Transportation Authority only 
considered proposals submitted by the deadline to be fair to those firms. 

There was no public comment. 

The item was approved without objection by the following vote: 

 Ayes: Commissioners Chiu, Cohen, Farrell, Tang and Wiener (5) 

5. Introduction of  New Items  

There was no public comment. 

6. Public Comment  

There was no public comment. 

7. Adjournment  

 The meeting was adjourned at 11:54 a.m. 
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Memorandum 
 

 11.13.14 Finance Committee  

 November 18, 2014 

 Finance Committee: Commissioners Cohen (Chair), Wiener (Vice Chair), Chiu, Farrell, 
Tang and Avalos (Ex Officio) 

 Cynthia Fong – Deputy Director for Finance and Administration 

Tilly Chang – Executive Director

  – Internal Accounting and Investment Report for the Three Months Ending 
September 30, 2014 

The Transportation Authority’s Fiscal Policy directs staff  to give a quarterly report of  expenditures including a comparison 
to the approved budget. The Transportation Authority’s Investment Policy directs that a review of  portfolio compliance be 
presented along with the quarterly report. The Internal Accounting Report for the three months ending September 
30, 2014, is presented for information. 

The Transportation Authority’s Fiscal Policy (Resolution 14-43) establishes an annual audit requirement, 
and also directs staff  to report to the Finance Committee, on at least a quarterly basis, the 
Transportation Authority’s actual expenditures in comparison to the approved budget. The 
Transportation Authority’s Investment Policy (Resolution 14-43) directs a review of  portfolio 
compliance with the Investment Policy in conjunction with, and in the context of, the quarterly 
expenditure and budgetary report.  

Using the format of  the Transportation Authority’s annual financial statements 
for governmental funds, the Internal Accounting Report includes two tables, a Balance Sheet (Table 1) 
and a Statement of  Revenues, Expenditures, and Changes in Fund Balances, with Budget Comparison 
(Table 2). In Table 2, the last two columns show, respectively, the budget values, and the variance of  
revenues and expenditures as compared to the approved budget. The Treasure Island Mobility 
Management Agency (TIMMA) program is separated as a new fund and program in the Fiscal Year 
(FY) 2014/15 budget. On April 1, 2014, through Resolution No. 110-14, the San Francisco Board of  
Supervisors designated the Transportation Authority as the TIMMA for San Francisco to oversee the 
implementation of  the Treasure Island Transportation Implementation Plan in accordance with the 
Treasure Island Transportation Management Act (AB 981), which includes congestion pricing and travel 
demand management on Treasure Island. For the three months ending September 30, 2014, the 
numbers in the approved budget column are one-fourth of  the total approved annual budget for FY 
2014/15. Although the sales tax (Prop K) and vehicle registration fees (Prop AA) accruals are included 
for the three-month total, the Internal Accounting Report does not include the Governmental 
Accounting Standards Board Statement Number 34 adjustments, or the other accruals, that are done at 
year-end. The Balance Sheet values as of  September 30, 2014 are used as the basis for the Investment 
Policy compliance review. 
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The investment policies and practices of  the Transportation Authority are subject to 
and limited by applicable provisions of  state law, and to prudent money management principles. All 
investable funds are invested in accordance with the Transportation Authority’s Investment Policy and 
applicable provisions of  Chapter 4 of  Part 1 of  Division 2 of  Title 5 of  the California Government 
Code (Section 53600 et seq.). Any investment of  bond proceeds will be further restricted by the 
provisions of  relevant bond documents. 

In managing its investment program, the Transportation Authority observes the “Prudent Investor” 
standard as stated in Government Code Section 53600.3, applied in the context of  managing an overall 
portfolio. Investments are to be made with care, skill, prudence and diligence, taking into account the 
prevailing circumstances, including, but not limited to general economic conditions, the anticipated 
needs of  the Transportation Authority and other relevant factors that a prudent person acting in a 
fiduciary capacity and familiar with those matters would use in the stewardship of  funds of  a like 
character and purpose.  

The primary objectives, in priority order, for the Transportation Authority’s investment activities are: 

1) Safety of  the principal is the foremost objective of  the investment program. Investments of  
the Transportation Authority will be undertaken in a manner that seeks to ensure preservation of  
the principal of  the funds under its control. 

2) The Transportation Authority’s investment portfolio will remain sufficiently liquid to enable 
the Transportation Authority to meet its reasonably anticipated cash flow requirements. 

3) The Transportation Authority’s investment portfolio will be managed with the 
objective of  attaining a market rate of  return throughout budgetary and economic cycles 
commensurate with the Transportation Authority’s investment risk parameters and the cash flow 
characteristics of  the portfolio. 

Permitted investment instruments are specifically listed in the Transportation Authority’s Investment 
Policy, and include the San Francisco City and County Treasury Pool, certificates of  deposit, and money 
market funds.  

The purpose of  this memorandum is to provide the Finance Committee with the Internal Accounting 
Report and the Investment Report for the FY 2014/15 period ending September 30, 2014. 

The Balance Sheet, Table 1, presents assets, liabilities, and fund balances as of  September 30, 2014. 
Cash, deposits and investments total to $82 million as of  September 30, 2014. Other assets total $56.6 
million and includes $16.8 million of  program receivable mainly related to grant reimbursements for the 
I-80/Yerba Buena Island Interchange Improvement Project, $10.6 million in an intergovernmental loan 
receivable from the Treasure Island Development Authority for the repayment of  preliminary 
engineering and design costs for the Yerba Buena Island Interchange Improvement Project, and $23.5 
million in sales tax receivable. Liabilities total $159 million as of  September 30, 2013 and include $20.5 
million in accounts payable and an outstanding commercial paper repayment obligation of  $135 million. 

There is a negative of  $20.9 million in total fund balances, which is largely the result of  how multi-year 
programming commitments are accounted for. Sales tax revenues, grant reimbursements and debt 
proceeds collected for the remaining months in FY 2014/15 will fully fund this difference. This amount 
is obtained as follows: $342,687 is restricted for debt service, $13 million is restricted for capital 
projects, and $34.4 million is an unassigned negative fund balance. The unassigned negative fund 
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balance reflects grant-funded capital projects that are scheduled to be implemented over the course of  
several fiscal years. The commitments are multi-year commitments and are funded with non-current (i.e. 
future) revenues. Commitments of  future revenues are tracked through the grant administration 
process, and there is no issue with the availability of  future revenues to honor them. A negative fund 
balance is a result of  how these commitments are accounted for, and it does not affect the viability of  
the projects or grants. In addition, the Transportation Authority does not hold or retain title for the 
projects it has constructed or for the vehicles and system improvements purchased with sales tax funds, 
which can result in a negative position. This reporting of  all legal funding commitments without the 
corresponding revenue or assets creates or largely contributes to the $34.4 million unassigned negative 
fund balance.  

TABLE 1 

  

Vehicle Treasure Island

Congestion Transportation Registration Fee Mobility

Sales Management Fund for Transportation Management

Tax Agency For Clean Air Improvements Agency

Program Programs Program Program Program Total

Assets:

Cash in bank 5,032,398$      -$                      829,347$             11,010,086$               -$                          16,871,831$    

Deposits and investments with City Treasurer 64,740,761      -                        -                           -                                 -                            64,740,761      

Restricted investments with fiscal agent 342,687           -                        -                           -                                 -                            342,687           

Sales tax receivable 23,482,642      -                        -                           -                                 -                            23,482,642      

Vehicle registration fee receivable -                      -                        -                           1,264,967                   -                            1,264,967        

Interest receivable from

City and County of San Francisco 89,523             -                        -                           -                                 -                            89,523             

Program receivables 1,408,129        14,886,397       371,237               -                                 97,539                  16,763,302      

Receivable from the 

City and County of San Francisco -                      520,486            -                           -                                 250,528                771,014           

Other receivables 7,141               -                        -                           -                                 -                            7,141               

Intergovernmental loan receivable 10,626,477      -                        -                           -                                 -                            10,626,477      

Due from other funds 3,439,421        -                        -                           -                                 -                            3,439,421        

Prepaid costs and deposits 151,308           -                        -                           -                                 -                            151,308           

Total assets 109,320,487$  15,406,883$     1,200,584$          12,275,053$               348,067$              138,551,074$  

Liabilities, Deferred Inflows of Resources and Fund Balances (Deficit):

Liabilities:

Accounts payable 7,715,586$      12,591,211$     66,944$               -$                               89,903$                20,463,644$    

Accrued salaries and taxes 32,085             -                        -                           -                                 -                            32,085             

Interest payable 20,683             -                        -                           -                                 -                            20,683             

Due to other funds -                      2,815,672         382,926               5,317                          235,506                3,439,421        

Commercial paper notes payable 135,000,000    -                        -                           -                                 -                            135,000,000    

Total liabilities 142,768,354    15,406,883       449,870               5,317                          325,409                158,955,833    

Deferred Inflows of Resources:

Unavailable program revenues 463,368           -                        -                           -                                 -                            463,368           

Fund Balances (Deficit):

Nonspendable 151,308           -                        -                           -                                 -                            151,308           

Restricted for: -                      

Debt service 342,687           -                        -                           -                                 -                            342,687           

Capital projects -                      -                        750,714               12,269,736                 22,658                  13,043,108      

Unassigned (34,405,230)    -                        -                           -                                 -                            (34,405,230)    

Total fund balances (deficit) (33,911,235)    -                        750,714               12,269,736                 22,658                  (20,868,127)    

Total liabilities and fund balances (deficit)

 Total liabilities, deferred inflows of 

resources and fund balances (deficit) 109,320,487$  15,406,883$     1,200,584$          12,275,053$               348,067$              

SAN FRANCISCO COUNTY TRANSPORTATION AUTHORITY

Balance Sheet (Unaudited)

Governmental Funds

September 30, 2014

Internal Accounting Report
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The Statement of  Revenues, Expenditures, and Changes in Fund Balances with Budget Comparison 
compares budget to actual levels for revenues and expenditures for the first three months of  the fiscal 
year. The Transportation Authority earned $38 million of  revenues in the first quarter. Sales tax 
revenues and vehicle registration fees total $26.4 million and $1.3 million, respectively for the three 
months ending September 30, 2014 and program revenues total $10.1 million.  

As of  September 30, 2014, the Transportation Authority incurred $14.5 million of  expenditures. 
Expenditures included $12.6 million in capital projects costs, $21,385 in interest and fiscal charges, and 
$1.9 million for personnel and non-personnel expenditures. 

TABLE 2 

  

For the three months ending September 30, 2014, revenues were on target and lower than budgetary 
estimates by $720,493 for all of  the Transportation Authority’s programs. Total expenditures were less 
than the budgetary estimates by $41.9 million. This amount includes a favorable variance of  $410,842 
for personnel and non-personnel expenditures, $425,265 of  interest and fiscal charges, and $41 million 
in capital project costs. The variance in capital project costs is due to costs from project sponsors that 
have not yet been received by the Transportation Authority for the first quarter. Consistent with prior 
year patterns, Transportation Authority staff  anticipates a higher level of  Prop K reimbursement 
requests during the next quarters. 

As of  September 30, 2014, approximately 79% of  the Transportation Authority’s investable assets were 
invested in the City and County of  San Francisco Treasury Pool. Other investment assets include a 
money market investment pool held by US Bank per the terms of  the Transportation Authority’s 

Vehicle Treasure Island

Congestion Transportation Registration Fee Mobility Variance With

Sales Management Fund for Transportation Management Final Budget

Tax Agency For Clean Air Improvements Agency Positive

Program Programs Program Program Program Total Budget (Negative)

Revenues:

Sales tax 26,406,916$        -$                      -$                         -$                               -$                          26,406,916$        22,956,548$       3,450,368$         

Vehicle registration fee -                           -                        -                           1,264,967                   -                            1,264,967            1,181,930           83,037                

Investment income 140,325               -                        541                      1,048                          -                            141,914               98,002                43,912                

Program revenues -                           10,004,293       -                           -                                 144,195                10,148,488          13,033,857         (2,885,369)          

Other 6,364                   -                        -                           -                                 -                            6,364                   1,418,805           (1,412,441)          

Total revenues 26,553,605          10,004,293       541                      1,266,015                   144,195                37,968,649          38,689,142         (720,493)             

Expenditures:

Current - transportation and capital projects:

Personnel expenditures 894,909               345,763            6,309                   21,828                        52,398                  1,321,207            1,493,943           (172,736)             

Non-personnel expenditures 540,870               15,932              -                           -                                 150                       556,952               795,058              (238,106)             

Capital project costs 2,594,429            9,936,207         -                           -                                 68,989                  12,599,625          53,623,240         (41,023,615)        

Debt service

Interest and fiscal charges 21,385                 -                        -                           -                                 -                            21,385                 446,650              (425,265)             

Total expenditures 4,051,593            10,297,902       6,309                   21,828                        121,537                14,499,169          56,358,891         (41,859,722)        

Excess (deficiency) of revenues 

over (under) expenditures 22,502,012          (293,609)           (5,768)                  1,244,187                   22,658                  23,469,480          (17,669,749)       41,139,229         

Other financing sources (uses):

Transfers in -                           293,609            -                           -                                 -                            293,609               535,008              (241,399)             

Transfers out (239,690)              -                        -                           -                                 -                            (239,690)              (535,008)            295,318              

Total other financing sources (uses) (239,690)              293,609            -                           -                                 -                            53,919                 -                         53,919                

Net change in fund balances 22,262,322          -                        (5,768)                  1,244,187                   22,658                  23,523,399          (17,669,749)       41,193,148         

Fund balances (deficit), beginning of year (56,173,557)         -                        756,482               11,025,549                 -                            (44,391,526)         

Fund balances (deficit), end of September 30 (33,911,235)         -                        750,714               12,269,736                 22,658                  (20,868,127)         

SAN FRANCISCO COUNTY TRANSPORTATION AUTHORITY

Internal Accounting Report

Statement of Revenues, Expenditures, and Changes in Fund Balances with Budget Comparison (Unaudited)

Governmental Funds 

For the Three Months Ending September 30, 2014
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Commercial Paper indenture. These investments are in compliance with both the California 
Government Code and the Transportation Authority’s Board-adopted Investment Policy, and provide 
sufficient liquidity to meet expenditures requirements for the next six months. Attachment 1 is the most 
recent investment report furnished by the Office of  the Treasurer. 

Not applicable. This is an information item. 

Not applicable. This is an information item. 

Not applicable. This is an information item. 

 
Attachment: 

1. Investment Report for September 30, 2014 
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Office of the Treasurer & Tax Collector
City and County of San Francisco

Pauline Marx, Chief Assistant Treasurer
Michelle Durgy, Chief Investment Officer

Investment Report for the month of September 2014

The Honorable Edwin M. Lee The Honorable Board of Supervisors
Mayor of San Francisco City and County of San Franicsco
City Hall, Room 200 City Hall, Room 244
1 Dr. Carlton B. Goodlett Place 1 Dr. Carlton B. Goodlett Place
San Francisco, CA   94102-4638 San Francisco, CA   94102-4638

Ladies and Gentlemen,

In accordance with the provisions of California State Government Code, Section 53646, we forward this report detailing
the City's pooled fund portfolio as of September 30, 2014. These investments provide sufficient liquidity to meet expenditure
requirements for the next six months and are in compliance with our statement of investment policy and California Code.

This correspondence and its attachments show the investment activity for the month of September 2014 for the portfolios
under the Treasurer's management. All pricing and valuation data is obtained from Interactive Data Corporation.

CCSF Pooled Fund Investment Earnings Statistics *
Current Month Prior Month

(in $ million) Fiscal YTD September 2014 Fiscal YTD August 2014
Average Daily Balance
Net Earnings
Earned Income Yield

CCSF Pooled Fund Statistics *
(in $ million) % of Book Market Wtd. Avg. Wtd. Avg.

José Cisneros, Treasurer

October 15, 2014

5,648$       
11.29         
0.79%

5,547$       
3.78           

0.83%

5,698$       
7.51           

0.78%

5,570$       
3.75           

0.79%

(in $ million) % of Book Market Wtd. Avg. Wtd. Avg.
Investment Type Portfolio Value Value Coupon YTM WAM
U.S. Treasuries
Federal Agencies
State & Local Government
  Agency Obligations
Public Time Deposits
Negotiable CDs
Medium Term Notes
Money Market Funds

Totals

In the remainder of this report, we provide additional information and analytics at the security-level and portfolio-level, as
recommended by the California Debt and Investment Advisory Commission.

Very truly yours,

José Cisneros
Treasurer

cc: Treasury Oversight Committee: Aimee Brown, Ronald Gerhard, Joe Grazioli, Charles Perl
Ben Rosenfield, Controller, Office of the Controller
Tonia Lediju, Internal Audit, Office of the Controller
Cynthia Fong, Deputy Director for Finance & Administration, San Francisco County Transportation Authority
Carol Lu, Budget Analyst
San Francisco Public Library

* Please see last page of this report for non-pooled funds holdings and statistics.

0.79%
674100.0% 5,711.3$    5,705.6$    0.99% 0.76%

45.1           45.1           0.03% 0.03% 1
13.67% 785.7         779.9         1.35% 0.43% 248

0.42% 0.42%

505
0.01% 0.5             0.5             0.46%
1.44% 83.7           82.1           2.27% 0.88%

161
598

0.46%
5.53% 315.5         315.6         

City Hall - Room 140     ●     1 Dr Carlton B. Goodlett Place     ●     San Francisco, CA 94102-4638

Telephones: 415-554-4487 & 415-554-5210     ●     Facsimile: 415-554-4672

11.17% 635.0$       637.4$       1.13% 1.07% 717
67.39% 3,845.9      3,845.0      0.92% 0.81% 772
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Yield Curves
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Memorandum 
 

 11.10.14 Finance Committee  

 November 18, 2014 

 Finance Committee: Commissioners Cohen (Chair), Wiener (Vice Chair), Chiu, Farrell, 
Tang and Avalos (Ex Officio) 

 Cynthia Fong – Deputy Director for Finance and Administration 

Tilly Chang – Executive Director

  – Recommend Acceptance of  the Audit Report for the Fiscal Year Ended June 30, 
2014 

The Transportation Authority’s financial records are required to be audited annually by an independent, certified public 
accountant. The annual audit (Audit Report) for the year ended June 30, 2014 was conducted in accordance with generally 
accepted auditing standards by the independent, certified public accounting firm of  Macias, Gini & O’Connell, LLP 
(Macias Gini). Macias Gini is also the auditor for the City and County of  San Francisco. The Transportation Authority 
received all unmodified (also known as a clean opinion/unqualified opinion) audit opinions from Macias Gini, with no 
findings or recommendations for improvements. For the fiscal audit, Macias Gini has issued an opinion, stating that the 
financial statements present fairly, in all material respects, the financial position of  the Transportation Authority.  Since 
more than $500,000 in federal grants was expended during the year, a single audit (compliance audit) was performed on the 
Yerba Buena Island Ramps and Bridge Structures Project, eFleet: Carsharing Electrified Project, Integrated Public Private 
Partnership Travel Demand Management Program, San Francisco Value Pricing and Regulation Study, Treasure Island 
Mobility Management Program, and Congestion Management Agency Planning and Programming funded by the Surface 
Transportation Program. For the single audit, Macias Gini has issued an opinion, stating the Transportation Authority 
complied in all material respects with the compliance requirements that could have a direct and material effect on the 
federal funds audited. The full audit report and a separate report containing other required communications to the Finance 
Committee are attached. We are seeking a recommendation to accept the Audit Report for the fiscal year ended 
June 30, 2014. 

Under its fiscal policy, the Transportation Authority’s financial records are to be audited annually by an 
independent, certified public accounting firm. The audits for the fiscal year ended June 30, 2014 (Audit 
Report) were conducted in accordance with generally accepted auditing standards, the standards 
applicable to financial audits contained in the Government Auditing Standards, issued by the 
Comptroller General of  the United States, and Office of  Management and Budget Circular A-133, 
Audits of  States, Local Governments and Non-Profit Organizations. The Audit Report contains formal 
opinions, or disclaimers thereof, issued by an independent, certified public accounting firm as a result of  
an external audit performed on an agency. An unmodified opinion (also known as a clean 
opinion/unqualified opinion) is the best type of  report an agency may receive from an external audit 
and represents that the agency complied with direct and material regulatory requirements or that the 
agency’s financial condition, position, and operations in all material respects were fairly presented. 

As more than $500,000 in federal expenditures was expended during the fiscal year, the Transportation 
Authority also was subject to the federal single audit compliance requirements. Both the fiscal audit and 
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the single audit were performed by the independent, certified public accounting firm of  Macias, Gini, 
and O’Connell, LLP (Macias Gini). Macias Gini is also the independent auditor for the City and County 
of  San Francisco. 

The Audit Report includes the overall basic financial statements, a management discussion and analysis 
of  the Transportation Authority’s financial performance during that fiscal year, notes and required 
supplemental information, and the results from the single audit of  federal awards. Financial 
performance of  the Transportation Authority is described in the management’s discussion and analysis 
section. This section includes specific financial analysis, budgetary comparison schedules presented for 
major funds, and accompanying notes included as supplementary information for the statements.  

We are pleased to note that Macias Gini issued all unmodified (clean/unqualified) opinions and the 
Transportation Authority received no findings or recommendations for improvements. For the annual 
audit, Macias Gini has issued an opinion, stating that the financial statements present fairly, in all 
material respects, the financial position of  the Transportation Authority. Since more than $500,000 in 
federal grants was expended during the year, a single audit (compliance audit) was performed on the 
Yerba Buena Island Ramps and Bridge Structures Project, eFleet: Carsharing Electrified Project, 
Integrated Public Private Partnership Travel Demand Management Program, San Francisco Value 
Pricing and Regulation Study, Treasure Island Mobility Management Program, and Congestion 
Management Agency Planning and Programming funded by the Surface Transportation Program. For 
the single audit, Macias Gini has issued an opinion, stating that the Transportation Authority complied 
in all material respects with the compliance requirements that could have a direct and material effect on 
the federal funds audited. The full audit report and a separate report regarding other required 
communications to the Finance Committee are attached. 

We are seeking a recommendation to accept the Audit Report for the fiscal year ended June 30, 
2014. 

1. Recommend acceptance of  the Audit Report for the fiscal year ended June 30, 2014. 

2. Recommend acceptance of  the Audit Report for the fiscal year ended June 30, 2014, with 
modifications. 

3. Defer action, pending additional information or further staff  analysis. 

None. This item will be presented at the December 3, 2014 meeting of  the Citizens Advisory 
Committee (CAC). 

There are no financial impacts on the Transportation Authority’s budget from the proposed action. 

Recommend acceptance of  the Audit Report for the fiscal year ended June 30, 2014. 
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Attachments (2): 
1. Audit Report for the Year Ended June 30, 2014 
2. Report to the Finance Committee for the Year Ended June 30, 2014 
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