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Date: 09.03.15 RE: Finance Committee
September 8, 2015
To: Finance Committee: Commissioners Avalos (Chair), Mar (Vice Chair), Campos, Cohen, Kim
and Wiener (Ex Officio)
o
From: Cynthia Fong — Deputy Director for Finance and Administration {H/

Through:  Tilly Chang — Executive Director M
Subject: INFORMATION — Investment Report for the Quarter Ended June 30, 2015

Summary

The Transportation Authority’s Investment Policy directs that a review of portfolio compliance be
presented quarterly. As year-end closing is just wrapping up, the investment report for the quarter
ended June 30, 2015 is presented independently. Following the annual audit, the Basic Financial
Statements will be presented to the Finance Committee along with the results of the fiscal audit, single
audit, and management review.

BACKGROUND

The Transportation Authority’s Investment Policy (Resolution 15-31) directs a submittal of portfolio
compliance with the Investment Policy at the end of the quarter. Usually, this is presented in
conjunction with, and in the context of, a quarterly Internal Accounting Report. However, since fiscal
year-end project accruals are still being submitted, the Internal Accounting Report is not available at this
tme.

DISCUSSION

The investment policies and practices of the Transportation Authority are subject to and limited by
applicable provisions of state law, and to prudent money management principles. All investable funds
are invested in accordance with the Transportation Authority’s Investment Policy and applicable
provisions of Chapter 4 of Part I of Division 2 of Title 5 of the California Government Code (Section
53600 et seq.). Any investment of bond proceeds will be further restricted by the provisions of relevant
bond documents.

In managing its investment program, the Transportation Authority observes the “Prudent Investor”
standard as stated in Government Code Section 53600.3, applied in the context of managing an overall
portfolio. Investments are to be made with care, skill, prudence and diligence, taking into account the
prevailing circumstances, including, but not limited to general economic conditions, the anticipated
needs of the Transportation Authority and other relevant factors that a prudent person acting in a
fiduciary capacity and familiar with those matters would use in the stewardship of funds of a like
character and purpose.
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The primary objectives, in priority order, for the Transportation Authority’s investment activities are:

1) Safety. Safety of the principal is the foremost objective of the investment program. Investments of
the Transportation Authority will be undertaken in a manner that seeks to ensure preservation of
the principal of the funds under its control.

2) Liquidity. The Transportation Authority’s investment portfolio will remain sufficiently liquid to enable
the Transportation Authority to meet its reasonably anticipated cash flow requirements.

3) Return on Investment. The Transportation Authority’s investment portfolio will be managed with the
objective of attaining a market rate of return throughout budgetary and economic cycles
commensurate with the Transportation Authority’s investment risk parameters and the cash flow
characteristics of the portfolio.

Permitted investment instruments are specifically listed in the Transportation Authority’s Investment
Policy, and include the San Francisco City and County Treasury Pool. As of June 30, 2015, the
Transportation Authority’s bank accounts total to $83 million and approximately 53% of this amount
was invested in the City and County of San Francisco Treasury Pool. The remaining funds are held in
bank accounts for daily operations. These investments are in compliance with the Transportation
Authority’s Board-adopted Investment Policy and provide sufficient liquidity to meet expenditure
requirements for the next six months. Attachment 1 is the investment report furnished by the Office of
the Treasurer and Tax Collector for the period ending on June 30, 2015.

ALTERNATIVES

None. This is an information item.
CAC POSITION
None. This is an information item.

FINANCIAL IMPACTS

None. This is an information item.

RECOMMENDATION

None. This is an information item.

Attachment:
1. City and County of San Francisco Investment Report for the Month of June 2015
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Office of the Treasurer & Tax Collector
City and County of San Francisco .
José Cisneros, Treasurer
Pauline Marx, Chief Assistant Treasurer

Michelle Durgy, Chief Investment Officer

Investment Report for the month of June 2015 July 15, 2015
The Honorable Edwin M. Lee The Honorable Board of Supervisors
Mayor of San Francisco City and County of San Franicsco
City Hall, Room 200 City Hall, Room 244
1 Dr. Carlton B. Goodlett Place 1 Dr. Carlton B. Goodlett Place
San Francisco, CA 94102-4638 San Francisco, CA 94102-4638

Ladies and Gentlemen,

In accordance with the provisions of California State Government Code, Section 53646, we forward this report detailing
the City's pooled fund portfolio as of June 30, 2015. These investments provide sufficient liquidity to meet expenditure
requirements for the next six months and are in compliance with our statement of investment policy and California Code.

This correspondence and its attachments show the investment activity for the month of June 2015 for the portfolios
under the Treasurer's management. All pricing and valuation data is obtained from Interactive Data Corporation.

CCSF Pooled Fund Investment Earnings Statistics *

Current Month Prior Month
(in $ million) Fiscal YTD June 2015 Fiscal YTD May 2015
Average Daily Balance $ 6,333 $ 7,126 $ 6,262 $ 7274
Net Earnings 47.25 3.91 43.35 4.40
Eamed Income Yield 0.75% 0.67% 0.75% 0.71%
CCSF Pooled Fund Statistics *
(in $ million) % of Book Market Witd. Ava. Witd. Avg.
Investment Type Portfolio Value Value Coupon YTM WAM
U.S. Treasuries 6.84% $ 4722 $ 4779 1.09% 1.20% 410
Federal Agencies 59.62% 4,162.8 4,166.1 0.84% 0.74% 694
State & Local Government
Agency Obligations 4.56% 3215 318.7 1.84% 0.61% 357
Public Time Deposits 0.01% 1.0 1.0 0.58% 0.58% 309
Negotiable CDs 10.37% 725.0 724.8 0.43% 0.43% 428
Commercial Paper 5.72% 400.0 400.0 0.00% 0.09% 1
Medium Term Notes 8.79% 615.8 613.9 0.78% 0.40% 375
Money Market Funds 4.08% 285.1 285.1 0.04% 0.04% 1
Totals 100.0% $ 69833 $ 69873 0.78% 0.64% 536

In the remainder of this report, we provide additional information and analytics at the security-level and portfolio-level, as
recommended by the California Debt and Investment Advisory Commission.

Very truly yours,

José Cisneros
Treasurer

cc: Treasury Oversight Committee: Aimee Brown, Ronald Gerhard, Reeta Madhavan, Charles Perl
Ben Rosenfield, Controller, Office of the Controller
Tonia Lediju, Internal Audit, Office of the Controller
Cynthia Fong, Deputy Director for Finance & Administration, San Francisco County Transportation Authority
Carol Lu, Budget Analyst
San Francisco Public Library

Please see last page of this report for non-pooled funds holdings and statistics.

City Hall - Room 140 e | Dr Carlton B. Goodlett Place ®  San Francisco, CA 94102-4638
Telephones: 415-554-4487 & 415-554-5210 e  Facsimile: 415-554-4672
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Portfolio Analysis
Pooled Fund

Par Value of Investments by Maturity
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Asset Allocation by Market Value

U.S. Treasuries

Federal Agencies
TLGP |
State & Local Govemment..u-
Public Time Deposits -
Negotiable CDs __

Bankers Acceptances |

Commercial Paper
Medium Term Notes ;

Repurchase Agreements

Reverse Repurchases!.._ 5/31/2015
1 m6/30/2015
Money Market Funds -
LAIF
0% 20% 40% 60% 80% 100%

June 30, 2015 City and County of San Francisco



Yield Curves
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